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ANALYZING PAST TIMES 
 
 
Brewton, AL, the County Seat of Escambia County, Alabama has an estimated 2017 population of 5,412.  The 
residents are nestled into an 11.2 square mile area that is bordered by Foshee Rd. at Highway 31 to the south and 
Old Castleberry Rd at Highway 31 to the north.  Brewton is not exempt from the effects of the national and even 
global economy, but factors particular to our area minimize the extreme variations from high to low that are seen 
in other areas.  Some of the particulars that help Brewton maintain economic consistency are: expanding and 
established industry, small town life quality and progressive, visionary efforts by the City’s leadership. 
 
 
ASSESSING CURRENT TRENDS 
 

 
Some of the City’s Enterprise Funds are adequate to strong.  Sanitation meets requirements.  The Municipal 
Airport is bolstered by good grant funding.  Natural Gas has solid income through residential and commercial 
customers. The Sewer Enterprise Fund, as well as the Water Board Component Unit, are continuing to improve.  
There was an increase of 5.75% in sales tax revenues in FY 2017 ($398,848) compared to FY 2016. Business 
openings and closings are at an approximate equilibrium.  Significant infrastructure projects regarding paving, 
sewer and water were completed in FY 2017 and are continuing into FY 2018. 
 
 
ANTICIPATING FUTURE TRIUMPHS 
 
 
One reason for optimism is that a technology company established itself in Brewton in FY 2017, and it is very 
close to reaching its initial employment goal of 50 employees. That business projects reaching its goal of locating 
300 jobs in the City by December 31, 2022. The City along with its economic development partners is already 
deeply involved in preparing the physical location of the new company as well as preparing for education and 
other aspects of their personnel needs. The large investments by existing industries in their facilities bodes well 
for the City’s economic longevity. Tax revenue growth resulting from these business expansions and new 
employees will allow the City to grow services, programs and projects.  Aggressive pursuit of grant funding will 
continue to supplement municipal improvements and create opportunities for additional ones. 
 
 
OTHER INFORMATION   
 
 
Independent Audit. Alabama state law requires an annual audit by independent Certified Public Accountants 
(CPAs). The accounting firm of Hartmann, Blackmon & Kilgore, P.C., was selected by the City to perform the 
audit. The Independent Auditors’ Report on the basic financial statements is included in the financial section of 
this report. 
 
 
Awards.  The Government Finance Officers Association (GFOA) of the United States and Canada awarded a 
Certificate of Achievement for Excellence in Financial Reporting to the City of Brewton, Alabama for its CAFR 
for the Fiscal Year ending September 30, 2016. In order to be awarded this certificate, a government must publish 
an easily readable and efficiently organized CAFR. This report must satisfy both Generally Accepted Accounting 
Principles (GAAP) and applicable legal requirements. 
 
A Certificate of Achievement is valid for a period of one (1) year. We believe that our current CAFR continues 
to meet the Certificate of Achievement Program’s requirements and we are submitting it to the GFOA to 
determine its eligibility for another certificate.  
 
The City’s current Standard & Poor’s rating is “A+” and the intentional action of the City is to improve that mark. 
 
 
 







Organizational Chart 
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Mayor

City Council

City Clerk

City Attorney





Government Auditing Standards



Required Supplementary Information

Other Information

Code of Federal Regulations Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards

Government Auditing Standards
Government Auditing Standards

Government Auditing Standards



government-wide financial statements

statement of net position

statement of activities 

governmental activities
business-

type activities

primary government



discretely presented 
component unit. 

Governmental Funds

Proprietary Funds

 Fiduciary Funds

combined 





































Blended Component Unit 

The Brewton Development Authority

Discretely Presented Component Unit.  

The Water Works Board of the City of Brewton 





General Fund

2016 General Obligation Warrant Debt Service Fund

Gas Service Fund

Sewer Fund

Sanitation Fund

Municipal Airport Fund



 measurable and 
available.  Measurable
available

Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities 
That Use Proprietary Fund Accounting

measurable available



Recently Issued and Adopted Accounting Principles

Codification of Accounting and Financial Reporting Guidance 
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements

Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position

Items Previously 
Reported as Assets and Liabilities

Elements of Financial Statements

Deferred outflows of resources

Deferred inflows of resources

Outflows of resources

Inflows of resources

Tax Abatement Disclosures,

Pension Issues- an amendment of GASB Statements No. 67,   No. 68, 
and No. 73, 



Recently Issued Accounting Principles
Certain Asset Retirement Obligations, 

Fiduciary Activities, 

Omnibus 2017, 

Certain Debt Extinguishment Issues, 

Leases, 





General Government: Code Enforcement

Other Departments:
Municipal Court

Public Safety:
Police Department

Library Department

Fire Department

Recreation Department

Public Works:
Street Department Cemetery Department

Beautification 

Animal Control Payments to School Bd
Payments to Water Bd
Debt Service
Transfers Out



Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position

Basic Financial Statements—and Management’s Discussion and Analysis—for State 
and Local Government







Capital assets not being depreciated

Capital assets being depreciated



Capital assets not being depreciated

Capital assets being depreciated

Capital assets not being depreciated

Capital assets being depreciated



Capital assets not being depreciated

Capital assets being depreciated

Capital assets not being depreciated

Capital assets being depreciated

Capital assets not being depreciated

Capital assets being depreciated



Capital assets not being depreciated

Capital assets being depreciated



















Actuarial Assumptions

Discount Rate



Sensitivity of the net pension liability to changes in the discount rate



Pension plan fiduciary net position

































These schedules contain trend information to help the reader understand how the 
government's financial performance and well-being have changed over time.

These schedules contain information to help the reader assess the government's
most significant local revenue sources, the sales tax and the property tax.

These schedules present information to help the reader assess the affordability of 
the government's current levels of outstanding debt and the government's ability
to issue additional debt in the future.

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the government's financial activities
take place.

These schedules contain service and infrastructure data to help the reader 
understand how the information in the government's financial report relates
to the services the government provides and the activities it performs.



















































GOVERNMENT AUDITING STANDARDS

Government Auditing Standards 

deficiency in internal control
material 

weakness

significant deficiency



Government Auditing Standards.

Government Auditing Standards 



OMB 
Compliance Supplement

Government Auditing Standards
Code of Federal Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards 



deficiency in internal control over compliance

material weakness in internal 
control over compliance

significant deficiency in internal control over compliance










